University of New Mexico

UNM Digital Repository
NotiSur

Latin America Digital Beat (LADB)

9-3-1992

Venezuelan President's Proposal To Reopen Oil
Industry To Foreign Capital Rejected By Ruling
Party Leaders
Barbara Khol

Follow this and additional works at: https://digitalrepository.unm.edu/notisur
Recommended Citation
Khol, Barbara. "Venezuelan President's Proposal To Reopen Oil Industry To Foreign Capital Rejected By Ruling Party Leaders."
(1992). https://digitalrepository.unm.edu/notisur/10125

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiSur by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 059676
ISSN: 1060-4189

Venezuelan President's Proposal To Reopen Oil Industry To
Foreign Capital Rejected By Ruling Party Leaders
by Barbara Khol
Category/Department: General
Published: Thursday, September 3, 1992
On Sept. 1, Humberto Celli, president of the ruling Accion Democratica party, and another AD
leader Carmelo Lauria, asserted that the party should expel President Carlos Andres Perez if he
persists in suggesting that the state-run oil industry be reopened to foreign oil companies. Perez
led the nationalization of the oil industry during his first term as president (1974-1979). Legislation
dating from 1975 reserves exploitation of the nation's hydrocarbon resources for the government.
In a speech during the weekend, Perez called nationalism "outmoded," and said joint ventures
between the state-run oil company PDVSA and foreign companies should be permitted. He added,
"And who knows if tomorrow we'll have to go even further, and change the article [of the 1975
legislation] and allow foreign companies to have a majority stake in the production of some kinds
of oil. We could get to that point." After a meeting of AD's national executive committee, another
party leader, Carlos Canache Mata, said the party "will not let the banner of the oil nationalization
fall from its hands." Former foreign minister Reinaldo Figueredo argued that strategic associations
were necessary as the country shifts from producing light and medium crude oil varieties to heavier
grade crude. Heavy and extra heavy crudes, which account for most Venezuelan reserves, are more
costly to produce and require new technologies. PDVSA turns over 80% of earnings (US$7 billion
in 1992, and projected US$6.5 billion next year) in taxes to the government. The company's current
debt is US$3 billion, and may increase to US$5 billion by year-end. (Source: Agence France-Presse,
09/01/92)
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